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Lion Energy

May 28th  2015

Lion Energy reveals material discovery at Lofin-2
well

Indonesian focussed Lion Energy (ASX:LIO) has revealed that the Lofin-2 well
appraising the 2012 Lofin-1 discovery has met key pre-drill objectives. 
 
Lofin-2 tests gas at up to 17.8mmcfpd from the Manusela limestone, and
results support a gas column of at least 1106 metres, and up to 1300 metres. 
 
Combined with the size of the structure, this points to a potentially sizable
gas/condensate accumulation. 
 
Lion has a 2.5% interest. 
 
The well is operated by CITIC Seram Energy Ltd (51%) with other coventurers
being KUFPEC (Indonesia) Ltd (30%) and Gulf Petroleum Investment
Company (16.5%). 
 
Kim Morrison, CEO, commented: "The test results confirm the significant gas
potential in the Lofin feature. 
 
"Valuable data has been obtained and we look forward to working with the
operator in the evaluation and integration of well results on this material
discovery for Lion." 
 
The results not only extended the proven gas column but also provide valuable
geological and engineering data including fluid samples, core data and wireline
log data. 
 
Testing ongoing 
 
Lion Energy said testing of an open hole section of Lofin-2 is ongoing with the
well flowing gas at up to 17.8 mmcfpd through a 52/64" choke at 2250psi
flowing pressure. 
 
The well is also flowing some water interpreted to be from the lower part of well below the substantial gas column. 
 
The well is currently undergoing a multi-rate test to provide valuable reservoir engineering data. The forward plan is
currently under discussion within the joint venture. 
 
The plan for Lofin-2 
 
Lofin-2 had a planned total depth of 5425m MD (5321m ssTVD) with the primary objective Manusela Formation
projected at 4488m MD (4384m ssTVD). 
 
The primary objective was intersected at 4615m MD (4508m ssTVD), some 125m deeper than prognosed. 
 
Wireline logging of the open-hole section above 5471m MD (5348m ssTVD), including pressure measurements, provide
strong evidence that the hydrocarbon column continues deeper and therefore the well was drilled to a revised total
depth of 5861m MD (5686m ssTVD). 
 
Encouraging gas shows were encountered to approximately 5595m MD (5463m TVD) and some oil shows continued to
be recorded while drilling through to the revised total depth within the Manusela limestone. 
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Current Status of Lofin-2 
 
- The well spudded 31 October 2014. 
- 13 3/8 inch casing was run and cemented at 2291m MD. 
- 9 5/8 inch casing was run and cemented at 3661m MD. 
- 7 inch liner casing was run and cemented at 4619m MD. 
- Wireline electric logs have been run across the open hole section from 4619m MD to 5471m MD. 
- Wireline formation testing using a Modular Formation Dynamics Tester has been run at several intervals in the open
hole Manusela Formation section to acquire accurate pressure data and formation samples. 
- Well drilled to 5861m MD. 
- Drill string stuck on pulling out of hole and parted leaving pipe in hole. Top of stuck pipe is 5066m MD. 
- Flow test well, results indicate entire open hole Manusela interval is being evaluated. 
 
Costs of deepening program 
 
Lion Energy added that due to the additional deepening program, the estimated well cost had been revised from
approximately US$33 million to approximately US$38 million (Lion share US$0.95 million), inclusive of provision for
completion, stimulation and flow testing. 
 
The operational issues of stuck drill string is likely to further impact the well cost. Upon agreement by the JV partners of
the forward program, a further revision will be made. 
 
Analysis 
 
Today's test results confirm the significant gas potential in the Lofin feature. 
 
This is a material discovery for Lion Energy, which holds a 2.5% interest. 
 
Lion's conventional oil and gas exploration will help de-risk its unconventional assets. 
     
The company is progressing joint studies over North and Central Sumatra areas as well as the unconventional
applications.  
 
Lion is well-funded with $4.1 million in cash as at 31st March 2015. 
 
  
 
Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China. 
  

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment

strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you

personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or

other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products

and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors

may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position

is held at the time of publication and such position is known to the Company, appropriate disclosure is made. 

However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written

about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that

neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be

complete or accurate.
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From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may

reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and

data may not be current and should not be relied upon.

The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from

reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a

substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from

the use of, or reliance on, the material contained in this report.  There are general risks associated with any investment in securities. Investors should be aware

that these risks might result in loss of income and capital invested. 

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from

their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the

advice. 

DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the

investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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