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Lion Energy

Jul 21st  2015

Lion Energy looks to commercialise Indonesian gas
discovery

Lion Energy (ASX:LIO) is looking to commercialise the successful Lofin-2 gas
discovery at the Seram (Non Bula) production sharing contract (PSC) in
Eastern Indonesia. 
 
In addition, production at the Oseil field has held steady at about 3,430 barrels
of oil per day (86 barrels net to Lion) following the recent completion of the
Oseil-27 development well. 
 
The Seram joint venture has suspended the Lofin-2 appraisal well, that flowed
gas at about 17.8 million cubic feet per day, as a potential producer. 
 
Results exceed pre-drill expectations and confirmed a material discovery for
the company even with its 2.5% stake in the Seram PSC. 
 
It has also spudded Oseil-28 development well, the fifth of 10 approved wells in
the Phase 3 development plan. 
 
Oseil-28 is projected to produce 500bopd and recover approximately 480,000
barrels. It is economic at current oil prices. 
 
Kim Morrison, chief executive officer, said: 
 
"Lofin-2 is an exciting result for Lion and we look forward to working with our
co-venturers and the Government on commercialising this important
discovery." 
 
Lofin-2 Appraisal Well 
 
The Lofin-2 appraisal well spudded on 31st October 2014 to appraise the 2012
Lofin-1 discovery, which flowed gas and some oil/condensate from the
Manusela Formation fractured limestone.  
 
It flowed 17.8 million cubic feet of gas per day with some water and minor condensate. 
 
Results indicate the water comes from the lower part of the well coincident with a decrease in gas readings while drilling
from around 5,595 metres to total depth. 
 
It is likely the water can be isolated successfully (or not penetrated in future wells), in which case gas flow rates would
be anticipated to be significantly higher than rates measured in Lofin-2.  
 
Initial analysis indicates the gas in the Lofin structure has minimal contaminants. 
 
The Lofin-2 results confirm a material gas discovery for the Lofin structure and evaluation of the comprehensive dataset
acquired is continuing. 
 
Well costs up to the commencement of well suspension have been approved to a value of US$38.2 million (Lion share
is about US$0.955 million).  
 
Lion has paid sufficient funds via cash calls to date to have fully paid its share of the well to this joint venture approved
level, including an additional amount above this that should meet the company's share of the costs to suspend the well. 
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Oseil-28 well 
 
The joint venture has spudded Oseil-28, an infill development well located east of the recent successful Oseil-27 well in
the Oseil-2 producing compartment. 
 
The well will be directionally drilled to target the Manusela fractured carbonate and is anticipated to take approximately
90 days (including mobilisation) to complete.  
 
It is intended to recover undrained oil reserve of about 480,000 barrels in the northern part of the faulted 4-way dip
closure of the Oseil-2 up-thrown fault block. 
 
Oseil-28 is the fifth well of the approved 10 well Phase 3 development plan.  
 
This has provided extremely positive results to date and is responsible for significantly increasing production from the
Oseil field which is currently producing at approximately 3,430 barrels of oil per day (bopd).  
 
The Phase 3 well program, plus production from existing wells, is expected to increase production to about 4,500bopd
based on forecasts prepared by the operator.  
 
Economic evaluation was carried out on a 5.5mmbbl incremental reserves case anticipated from the Phase 3 program. 
 
Following the drilling of Oseil-28 the plan is for the rig to drill the Oseil-22 location.  
 
Analysis 
 
Commercialisation of the Lofin-2 gas discovery will be a major addition for Lion Energy despite its 2.5% stake in the
Seram PSC. 
 
It is noteworthy that further wells on the Lofin structure could produce at higher rates than the 17.8 million cubic feet of
gas per day by avoiding or isolating water found in the lower part of the structure. 
 
Ongoing development drilling at the Oseil field is also expected to further increase oil production. 
 
 
Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX emerging
companies with distribution in Australia, UK, North America and Hong Kong / China. 
  

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment

strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you

personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or

other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products

and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors

may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position

is held at the time of publication and such position is known to the Company, appropriate disclosure is made. 

However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written

about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that

neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be

complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
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reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and

data may not be current and should not be relied upon.

The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from

reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a

substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from

the use of, or reliance on, the material contained in this report.  There are general risks associated with any investment in securities. Investors should be aware

that these risks might result in loss of income and capital invested. 

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from

their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the

advice. 

DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the

investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.

www.proactiveinvestors.co.uk www.proactiveinvestors.com www.proactiveinvestors.ru www.proactiveinvestors.de www.proactiveinvestors.com.hk

United Kingdom North America Russia Germany China

Proactive Investors Ltd 44A Shelbourne Road Bournemouth, BH8 8QY United Kingdom Company No. 05639690 VAT No. 87207082

http://www.proactiveinvestors.co.uk
http://www.proactiveinvestors.com
http://www.proactiveinvestors.ru
http://www.proactiveinvestors.de
http://www.proactiveinvestors.com.hk
http://www.proactiveinvestors.co.uk
http://www.proactiveinvestors.com
http://www.proactiveinvestors.ru
http://www.proactiveinvestors.de
http://www.proactiveinvestors.com.hk

